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P g marks office of the Paios Verdes Aroject o donated to Marymount Palos Verdss College.

1922, an undertaking of tand promoter and en-

Developer’s Impact Lingers
Rise and Fall of E. G. Lewis, Palos Verdes Promoter

By LAUREN TSUJIMOTO cam% i?vol‘}red in gxe settlement of
the Pnlos Verdes Peninsula &l age
He (B, G, Lewis) was the most un-
43, he hod already developed Atag-
Usualman I've ever met, eadero in San Liis Obispo County !r'

“—Harold Wilklns, beokkespor, Atascadero

The Palog Verdes Peninsulg, pro-
truding into the Pacific between the
coastal cilles of Redondo Beach and
San Pedre, i home for some 81,000
Califorpians.

Charpclerized by quiet, tree-
lined rvesldential streets, apeh ex-
panses and ocean views, the idyllic
areq getually falls short of the 200~
{00-resident, muster-plannad com -
munity proposed In the early 1920s
by the contraversial land developer,
E. G, Lewis,

Part of the Vision

Although Lewis’ plans fop the e
glon never fully' matorialized, he
left his imprint on a pertion of

and Unlveralty City in Mlssous, In
addltion to being a developer, he
was @ perigdical and newspaper |
publisher, an advocate of Women'y
suifrage, founder of the nation's
first bank-by-modl gervice, builder |
of o vegetable dehydrating plant he
alsp debbled in mining and oil ex.
Ploration, News articles from thal
era describe him as a land promaier
and “the man who dreamed {n $50.
milton figures.”

Wheels Sa1 in Motion

It wag In 1921, while Yewis was at
Atascadere, that Frank Vanderlip
of New York contacted him regard.
Ing the purnhase and development
cf 18,000 neres on the Palog Verdes

telping to lay the groundwork for
the zcreage known teday ns Palos
Verdes Estates,

A rollectfon of letters, teleprams,
maps, phatographs, notices and
meeting remards nting Law.-
is' Involvement in the Palps Yerdes
Project of 1822 has been donated to
Marymount Palos Verdes Callege
by his naphew, Gearge B, Lows,

A civil engineer and resident of
Ventura, George Lewis sajd he do-
naled the memorabllia te the schag]
because his uncle had nlways envi-
sioned a college gn the peninsula,
“It was part of his master plan,” he

explained.

E. G Lewis

The eallection, anly o partion aof
the reams of paperwork George
Lewis managed o aalvage after his
unele's death in 1950, is partially
displayed at the Marymount Palos
Verdes College Library. The butk of
the ltems donated io (he school are
available for rescarch by appoint-
ment through the Office of College
Relations.

By the time B. G. Lewis (the Ini-
tials stand for Edward Qzrdner) be-

Peninsula, A New York finaneter,
Vanderlip awned the entire penin-
sula and spent his summers thers,

"After inspecting the property,”
Lews later wrote in hig autoblogra-
phy, entitled “B. G, Lewia—Traud
or Frlend?", “I contragted itg pur-
chase at a price of $5 milton (3318
&n acre}, appointing the Title nsur-
ance and Trust Co. of Log Angeles
.« - trustee,”

He plctured 8 mode} comlmunity
on the peninsula--compiying to
siriet architectural and tandseape
requirements—-eomple‘te with
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LEWIS: Impact

Comtinied from Second Page
pirks, wide streets, golf courses and conmunily swim-
ming nools

Promational wark started and Lhe fur began 1o {1y, A
telegram dated March 30, 1922, to the edltor of the Las
Angeles Examiner from J, E, McDonald read:

“Suggeat you investigate E, G. Lewis before running
any more of his adds (sie) i you honeatly wish to
protect your renders. [ one sel of circulare he holds out
gigantic promises and In another set he sldcateps past
due obligations lo his thousands of old oil investors
. ... Iln my oplnion he is paying for his big Palos
Verdes adverusing campaign with money diverted from
investments in his hige umsuccessful doodiebus oil pro-
matler in Montana.” )

Overflow Crowd Reporied

On June 28, 1922, a meeting of project underwriters
was hetd at Trinity Auditorium In Los Angetes. The
crowd overflowed, roughly 3,000 people manoged L0
sqﬂgﬁze inte the building, and a second meeting was
calted,

Working as general manager of the Palos Verdes
Project, Lowls sceured an underwriting subscription of
trust indenlure notes totaling $35 million, The subserib-
crs were assured their money would be well spent.

»And 1 teli you that $30 million which wilk be spent in
the construction of the City of Palos Verdes 18 equal to
$750 million spent in the way any other clty has ever
spent it,” he told the underwriters.

A large mensure of Lewis' entrepreneurial success
was no doubt due to his aptimistic cutlook on life. Rec-
ords of the underwrilers mectings guote him 08 having
cald, *1 am frank to state that it T letl out of a Zith story

¥

_window, as I passed the seeond floor I would say, 'It’s alt

right so far,” "

Unforlunately for Lewis and his grand plans. things
weren'L all rlght so far.” Early in 1923, Lhe title compa-
ny withdrew as trustee, returning all funds to the un-
derwriters. The trusteeship was taken over by Com-
monweaith Trust Co. and about 80% of the original sub-
seribers reinvested in the project. From these funds the
vanderilp Syndieate was pald $1.6 million {there i3
some disagreement mong sources on this figure) for
more then 3,000 acres. Work began,

Reslgnatlon Fellowed

Lewis' remaining Invalvement with the project was
short lived. The Palos Yerdes Bulletln, Vol, 1 No. 2, re-
ported that he resigned from Lhe project management
and active parlicipation on Feb. 23, 1924, The publica-
tlon further atated that “in spite of pubtielty ovet Lewis'
financial affairs. . . the praject has not been impalred.”

According to newspaper accounts, a barnkrupiey suit
listing debts of about $20 million was filed against Lewls
that year, In 1925, sume 10,000 creditors with claima to-
taltng about $10 miltien forced Lewl!s into bankrupicy.

Three years later he was convieled on mail fraud
charges in connection with subscriptions collected for
his California Illustrated Review and sentenced Lo flve-
and six-year Llerms ot \ne peritentiary on MoMeit Island
ncar Tacoma, Wash, Bvidence presented during the
procecdings indiented that Lewls had eolienied belween
$30 milticn and $50 mitlion from inveslors up Lo that
pointinhislife. ,

Afler his release on parole for the second time in 1835,
Lewis filed a pauper’s affidavit renouncing all interest
{n amassing another forfune, A man bath aezipimed and
condemned during his lifetime, he died in Ataseaderoon
Aug. 10, 1850, at the age of 81,

Phe 3,200 aeres purchased from Vanderlip became
the Clty of Palos Verdes Estates. Vanderlip retained the
remaining acreage, known as Rancho Palos Verdes, un-
Uil 1t was subdivided in the 1330s with the opening of the
Rolling Hills section of the peninsula.
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